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REE: (A) STATE 111885 (B) TEL AVIV 3532, (C) STATE 
245810 OF 10/16/75 

1. THB DEPARTMENT REQUESTS THE EMBASSY AGAIN TO APPROACH 
GOI TO INQUIRE WHEN A COMMODITY BY COUNTRY BREAKDOWN 
OF ISRAEL'S IMPORTS FROM THE WORLD DURING THE PERIOD 
JANUARY THROUGH DECEMBER 1976 WILL BE AVAILABLE, AND 
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TO REQUEST THAT ISRAEL PROVIDE THE DATA TO THE UNITED 
STATES AS SOON AS POSSIBLE. THE EMBASSY MAY EXPLAIN 
TO ISRAELI OEEICIALS THAT THE DATA IS NEEDED FOR THE 
EIRST REVIEW, IN CONNECTION WITH THE GSP PROGRAM, OF 
THE EEEECT ON US TRADE OE ISRAEL'S PREEERENCES TO THE 
EC AND OF ISRAEL'S ACTIONS IN EXECUTION OE THE 
OCTOBER 15, 1975 NOTE TO THE UNITED STATES. IN 1975, 

ISRAEL WAS UNSURE OE THE BENEEITS TO OE DERIVED EROM 
GSP. IN FACT, US IMPORTS FROM ISRAEL UNDER GSP IN 
1976 WERE VALUED AT MORE THAN 1 16 MILLION DOLLARS, 

WHICH DEMONSTRATES THE SUBSTANTIAL VALUE OE GSP TO 
ISRAEL. 

2. THE EC-ISRAEL UNDERSTANDING OE 1975 STIPULATES TH8T 
ISRAEL WILL MAKE TARIEE CUTS IN EAVOR OF THE EC ON 
JULY 1, 1977. THE OCTOBER 1975 ISRAEL NOTE WHICH MADE IT 
POSSIBLE EOR ISRAEL TO BE DESIGNATED A GSP BENEEICIARY 
PROVIDED, INTER ALIA, THAT ISRAEL WOULD ELIMINATE 
PREEERENCE MARGINS ON A LIST OE ITEMS, US EXPORTS OP 
WHICH WERE ADVERSELY AFPECTED BY THE PREEERENCES GRANTED 
TO THE EC. THE AGREEMENT ALSO PROVIDED THAT, AT THE 
REQUEST OP EITHER COUNTRY, JOINT REVIEWS WOULD BE HELD 

TO CONSIDER THE ADDITION OP PRODUCTS TO THE ACCOMPANYING 
LIST OR THEIR REMOVAL PROM IT. THE INTER-AGENCY TRADE 
POLICY STAFP COMMITTEE GROUP ON GSP IS UNDER OBLIGATION 
TO MONITOR CHANGES IN CIRCUMSTANCES APPECTING GSP 
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ELIGIBILITY. GIVEN THAT NEARLY TWO YEARS HAVE ELAPSED 
SINCE THE OCTOBER 15, 1975 UNDERSTANDING WAS REACHED 
AND SINCE ON JULY 1 ISRAEL WILL PUT INTO EFPECT NEW 
PREEERENCES BENEPITING THE EC, THE COMMITTEE AND THE 
DEPARTMENT BELIEVE IT ESSENTIAL TO HOLD A JOINT REVIEW 
WITH ISRAEL AS SOON AS POSSIBLE. TO BE ABLE TO ASSESS 
THE EEEECT OP THE PRESENT PREEERENCES AND THE LIKELY 
EFFECT OP THE NEW PREEERENCES ON US TRADE, THE US NEEDS 
ISRAELI TRADE DATA REQUESTED ABOVE. 

3. ALTHOUGH THE GOI DOES NOT HAVE A COMMITMENT TO 
PROVIDE US WITH DATA BY ANY SPECIPIED DATE, WE HOPE 
THAT IT WILL BE ABLE TO PROVIDE THE DATA AS SOON AS 
POSSIBLE SO THAT WE MAY HOLD CONSULTATIONS AT AN 
EARLY DATE. THE ISRAELI EMBASSY HERE TELLS US THAT 
ONLY THE GOI IN ISRAEL IS IN A POSITION TO EXPEDITE 
THE ISSUANCE OP THE TRADE DATA THAT WE NEED. 

4. THE EMBASSY IS ALSO REQUESTED TO INQUIRE WHAT ACT,ON 
ISRAEL PLANS TO TAKE WITH REGARD TO THE DUTY ON CIGARET- 
TES . THE EC/ISRAEL AGREEMENT PROVIDES THAT ON JULY 1 , 

1977, ISRAEL SHALL GRANT A 5 PERCENT REDUCTION IN THE 
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PROTECTIVE COMPONENT OE THE DUTY ON CIGARETTES IMPORTED 
EROM THE EC. IN THE EXCHANGE OE NOTES BETWEEN THE US AND 
ISRAEL IN OCTOBER 1175 ISRAEL AGREED TO CONSIDER EAVORABLY 
THE INCLUSION OE CIGARETTES (ITEM 24021000) AMONG THE 
LIST OE SPECIEIC PRODUCTS APPENDED TO THE NOTE ON WHICH 
IMPORT DUTIES ARE REDUCED ON AN MEN BASIS WITH A VIEW 
TOWARD REDUCTING PREFERENTIAL MARGINS. THE EMBASSY IS 
REQUESTED TO APPROACH THE GOI TO DETERMINE IE WHEN 
ISRAEL-REDUCES THE DUTY-ON EC CIGARETTES, IT SIMILARLY 
W LL REDUCE THE MEN RATE WHICH APPLIES TO US CIGARETTES. 
WE WOULD ALSO LIKE TO KNOW WHICH PORTION OP THE DUTY 
WILL BE AFPECTED AND HOW THE REDUCTION WILL BE CARRIED 
OUT. OUR UNDERSTANDING IS THAT THE CURRENT DUTY IS 
0.22 ISRAELI POUND PER CIGARETTE PLUS 15 PERCENT AD 
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VALOREM. IT IS NOT CLEAR TO US WHETHER ONE OR BOTH PARTS 
OF THE DUTY WILL BE REDUCED FOR THE EC. 

VANCE 
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